
           

Council Study Meeting
May 16, 2016

6:00 p.m.
City Council Chambers

Agenda
           

1. Presentation by DA Davidson on the financial analysis for the Wastewater Treatment Plant 
 

2. Discussion regarding the City's recycling contract
 

3. Other items
 

  

  



   

City Council Study Meeting   1.           
Meeting Date: 05/16/2016  

Information
Subject
Presentation by DA Davidson on the financial analysis for the Wastewater Treatment Plant 

Information
Mike Maloney, DA Davidson, will present the financial model for the Wastewater Treatment Plant.  

Attachments
Waste Water Plant Financial Plan
Memo Hillcrest Urban Renewal Area
Sewer Cash Flow



Waste Water Plant Financing Plan

City of Indianola, Iowa
May 16, 2016

Michael Maloney, Senior Vice President
(515) 471‐2723

mmaloney@dadco.com



Scenario Assumptions

• $26 million facility (plus $5 million contingencies).

 Treatment Plant Equipment is 50‐year equipment.

• $1 million Local Option Tax revenues in FY 17.

• $800,000 Local Option Tax revenues in FY 18 and beyond.

 Contemplates addition of future County‐wide sales tax collections.

• Apply FY 17 through FY 21 Local Option Tax Revenues to project (total of $4.20 million).

• Additional annual renewal and replacement capital projects targeted at $250,000 per 
year.

• Sewer fund balance target of 100% of annual operating expenditures.

 Additional revenues designated for future capital needs (capital fund).

• No increases in usage/users until 7/1/22.

• 3.00% annual operating expense increases.

• Maintain sewer rates to target 1.25 x minimum debt coverage.
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Scenario Details

• Two financings through the State Revolving Fund (SRF) program.

 Sewer Revenue Notes – payable only from sewer revenues.

 Provides $14.91 million for project costs.

 30‐year term.

 3.00% interest rate.

 Can pre‐pay at anytime with no penalty.

 G.O. Local Option Tax Notes – repaid by Local Option Tax.

 Provides $11.89 million for project costs.

– $800,000 annual debt service payments covered 100% by Local 
Option Tax.

 20‐year term.

 2.00% interest rate.

 Can pre‐pay at anytime with no penalty.
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Additional Scenario Considerations

• Blended interest rate for financing is 2.70%.

• Projected rates to users stay flat through FY 21‐22.

 Assumes just modest (inflationary) adjustments FY 22‐23 and beyond.

 To cover 3.00% projected annual operating expense growth.

• Capital fund would have over $2 million available through FY 24‐25. 

 This is in addition to $250,000 annual target for renewal and replacement 
capital projects.

• Additional revenues could be applied to early repayment of debt.

 May also consider future refinancing of sewer revenue portion with G.O. debt.

 Would allow continued use of Local Option Tax revenues for debt 
repayment beyond initial 20 years.

• 20‐year scenario would require projected rate increase in FY 19‐20.
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TIF Fund Performance

City of Indianola, Iowa
May 16, 2016



Hillcrest Urban Renewal Area

• For the Hillcrest Urban Renewal Area, the question asked in the latest few years 
was whether or not urban renewal revenues would be sufficient to cover the 
obligations related to the YMCA project and developer commitments. 

• However, from FY 15 through FY 17 the related total TIF valuation (original plus 
areas 2‐5 in aggregate) has doubled ($9.5 million to $20.3 million) and related TIF 
revenues have increased over 50% ($1.0 million to over $1.5 million).

• This strong valuation growth has supported the repayment of related obligations 
(2011E, 2012A and 2013B Bonds as well as the developer payments).

 Valuation growth is the goal of the City when utilizing TIF.

• The recently executed agreement related to the hotel/convenience 
store/multifamily complex development would continue this trend based solely on 
the minimum assessment valuations outlined in the final agreement. 

• The City is actively managing the Urban Renewal cash flow as it repays current 
obligations and evaluates potential opportunities.
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Refinancing of YMCA Debt

• Series 2011E, 2012A and 2013B Bonds were issued to support infrastructure 
improvement related to the YMCA project.

• At this time, refinancing of the 2011E, 2012A and 2013B Bonds do not currently 
provide sufficient debt service savings to merit pursuing.

 Potential for savings available in the next several fiscal years as we reach the 
respective call dates for the bonds. 

 This would also potentially allow for a restructuring of the debt payments to 
better match expected revenue/expense related to the Hillcrest Urban 
Renewal Area as desired.
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Des Moines Office 
515 East Locust Street, Suite 200 | Des Moines, Iowa 50309 | 515.471.2700 | 800.642.5082 | FAX 515.471.2702 

davidsoncompanies.com/ficm 

Memorandum  
 

 

To:   Ryan Waller, City Manager, City of Indianola, Iowa

From:  Michael Maloney, Senior Vice President – D.A. Davidson & Co.
Telephone: 515.471.2723   Email: mmaloney@dadco.com  

Date:  Monday, April 18, 2016                                     Page 1 of 1

Re:  Hillcrest Urban Renewal Area ‐ Narrative

The  purpose  of  this  correspondence  is  to  provide  a  narrative  relating  the  current  performance  and 
outlook of the City’s Hillcrest Urban Renewal Area. 

For  the Hillcrest Urban Renewal Area,  the question asked  in  the  latest  few years was whether or not 
urban renewal revenues would be sufficient to cover the obligations related  to the YMCA project and 
SHDC/360 developer commitments.  However, as you can see in the analysis, from FY 15 through FY 17 
the related total TIF valuation  (original plus areas 2‐5  in aggregate) has doubled ($9.5 million to $20.3 
million) and related TIF revenues have increased over 50% ($1.0 million to over $1.5 million). 

This strong valuation growth has supported not only the repayment of related obligations (2011E, 2012A 
and  2013B  Bonds  as well  as  SHDC/360  payments),  but  also  projects  to  support  future  general  fund 
revenues (through valuation release back to base) and/or additional projects. 

The  recently  executed  agreement  related  to  the  hotel/convenience  store/multifamily  complex 
development would continue this trend based solely on the minimum assessment valuations outlined in 
the  final  agreement.   As  shown  in  the  analysis,  the  subtotal net  revenues  for  FY 17  and beyond  are 
robust.    Additionally,  this  does  not  account  for  either  additional  value  growth  in  existing  areas  or 
valuation above the minimum assessments related to the hotel/convenience store/multifamily complex 
development. 

A final consideration is that while a refinancing of the 2011E, 2012A and 2013B Bonds do not currently 
provide sufficient debt service savings to merit pursuing, there will likely be savings available in the next 
several fiscal years as we reach the respective call dates for the bonds.  This would also potentially allow 
for  a  restructuring  of  the  debt  payments  to  better match  expected  revenue/expense  related  to  the 
Hillcrest Urban Renewal Area as desired. 



City of Indianola, Iowa DRAFT: Preliminary, subject to change Date Prepared: 3/24/2016 EXHIBIT A2‐30
Sewer Enterprise Fund

Sales Tax Begins 2016
Assumptions Revenue Adjustments Revenue Adjustments Scenario Notes:

Sewer Usage Growth ‐ Residential 0.00% 09/01/10 18.78% 09/01/13 8.15% 07/01/16 0.00% 07/01/19 0.00% 07/01/22 2.00% $31 million Plant Cost
Sewer Usage Growth ‐ Non‐residential 0.00% 09/01/11 9.74% 07/01/14 0.00% 07/01/17 0.00% 07/01/20 0.00% 07/01/23 0.00% Financing 2019 (partial G.O.)
Sewer Usage Growth ‐ Large Users 0.00% 09/01/12 8.88% 07/01/15 0.00% 07/01/18 0.00% 07/01/21 0.00% 07/01/24 2.00% 30‐year Financing
Operating Expenses  (FY 16 and beyond) 3.00% $800,000 LOT Revenue
Interest Rate (Assumed for Earnings) 0.50%

Audit Audit Audit Audit Audit Audit Budget Budget Projected Projected Projected Projected Projected Projected Projected Projected
FY 2009‐10 FY 2010‐11 FY 2011‐12 FY 2012‐13 FY 2013‐14 FY 2014‐15 FY 2015‐16 FY 2016‐17 FY 2017‐18 FY 2018‐19 FY 2019‐20 FY 2020‐21 FY 2021‐22 FY 2022‐23 FY 2023‐24 FY 2024‐25

SEWER RATES
Monthly Minimum Charge 1 $6.10 $7.25 $7.50 $7.75 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.16 $8.16 $8.33

Usage Charges (per gallon)
First 1,000 gallons 2 $6.10 $7.25 $7.50 $7.75 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.16 $8.16 $8.33

All usage over 1,000 gallons 3 $5.60 $6.65 $7.45 $8.25 $9.05 $9.05 $9.05 $9.05 $9.05 $9.05 $9.05 $9.05 $9.05 $9.23 $9.23 $9.42

Strength Surcharge 4 $7.00 $8.31 $9.31 $10.31 $11.31 $11.31 $11.31 $11.31 $11.31 $11.31 $11.31 $11.31 $11.31 $11.54 $11.54 $11.77

Avg. Monthly Bill (assumes 4,000 gallons) 5 $22.90 $27.20 $29.85 $32.50 $35.15 $35.15 $35.15 $35.15 $35.15 $35.15 $35.15 $35.15 $35.15 $35.85 $35.85 $36.58
Avg. Monthly Bill (assumes 12,000 gallons) 6 $67.70 $80.40 $89.45 $98.50 $107.55 $107.55 $107.55 $107.55 $107.55 $107.55 $107.55 $107.55 $107.55 $109.70 $109.70 $111.90

Ave Revenue per 1,000 Gallons 7 $6.42 $7.01 $8.05 $8.76 $9.44 $9.49 $9.49 $9.49 $9.49 $9.49 $9.49 $9.49 $9.49 $9.68 $9.68 $9.88

SEWER CONSUMPTION (GALLONS)
Residential 8 244,846,563 250,162,000 260,404,531 253,550,549 252,499,050 246,475,670 247,803,183 247,803,183 247,803,183 247,803,183 247,803,183 247,803,183 247,803,183 247,803,183 247,803,183 247,803,183

High Strength ‐ Residential 9 7,491,100 7,866,100 8,095,700 7,264,500 6,603,200 7,172,200 7,738,500 7,738,500 7,738,500 7,738,500 7,738,500 7,738,500 7,738,500 7,738,500 7,738,500 7,738,500
Non‐residential 10 25,065,400 26,544,000 16,302,600 27,622,000 30,550,700 25,228,100 24,414,150 25,983,900 25,983,900 25,983,900 25,983,900 25,983,900 25,983,900 25,983,900 25,983,900 25,983,900

High Strength ‐ Non‐residential 11 35,467,500 37,941,000 36,320,300 36,502,900 38,092,500 34,160,800 34,813,950 34,813,950 34,813,950 34,813,950 34,813,950 34,813,950 34,813,950 34,813,950 34,813,950 34,813,950
Sewer Meter ‐ Residential 12 23,300 45,400 42,800 38,300 44,600 45,700 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250 56,250

Sewer Meter ‐ Non‐residential 13 36,300 14,100 19,600 11,600 12,500 10,500 10,950 10,950 10,950 10,950 10,950 10,950 10,950 10,950 10,950 10,950
Sewer Consumption ‐ Total 14 312,930,163 322,572,600 321,185,531 324,989,849 327,802,550 313,092,970 314,836,983 316,406,733 316,406,733 316,406,733 316,406,733 316,406,733 316,406,733 316,406,733 316,406,733 316,406,733

OPERATING REVENUES
Charges for Service 15 $2,007,944 $2,262,645 $2,584,145 $2,845,998 $3,093,429 $2,972,746 $2,989,305 $3,004,209 $3,004,209 $3,004,209 $3,004,209 $3,004,209 $3,004,209 $3,064,294 $3,064,294 $3,125,579

Miscellaneous 16 131,863 241,501 0 1,530 254 0 0 0 0 0 0 0 0 0 0 0
Total Operating Revenues 17 $2,139,807 $2,504,146 $2,584,145 $2,847,528 $3,093,683 $2,972,746 $2,989,305 $3,004,209 $3,004,209 $3,004,209 $3,004,209 $3,004,209 $3,004,209 $3,064,294 $3,064,294 $3,125,579

OPERATING EXPENSES
Cost of Sales and Services 18 $1,214,098 $1,481,144 $1,257,248 $1,187,513 $1,149,671 $1,135,535 $1,169,601 $1,204,689 $1,240,830 $1,278,055 $1,316,396 $1,355,888 $1,396,565 $1,438,462 $1,481,616 $1,526,064

Reserved 19 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Depreciation 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Total Operating Expense 21 $1,214,098 $1,481,144 $1,257,248 $1,187,513 $1,149,671 $1,135,535 $1,169,601 $1,204,689 $1,240,830 $1,278,055 $1,316,396 $1,355,888 $1,396,565 $1,438,462 $1,481,616 $1,526,064

OPERATING INCOME 22 $925,709 $1,023,002 $1,326,897 $1,660,015 $1,944,012 $1,837,211 $1,819,704 $1,799,520 $1,763,380 $1,726,155 $1,687,813 $1,648,321 $1,607,645 $1,625,832 $1,582,678 $1,599,515
Add Back: Depreciation 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Investment Interest 24 63,047 54,333 65,360 69,209 12,748 24,466 6,638 8,606 16,434 23,520 30,705 70,379 20,370 19,988 19,689 19,158
Net Revenues for Debt Service 25 $988,756 $1,077,335 $1,392,257 $1,729,224 $1,956,760 $1,861,677 $1,826,342 $1,808,126 $1,779,814 $1,749,675 $1,718,518 $1,718,700 $1,628,014 $1,645,820 $1,602,367 $1,618,674
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City of Indianola, Iowa DRAFT: Preliminary, subject to change Date Prepared: 3/24/2016 EXHIBIT A2‐30
Sewer Enterprise Fund

Sales Tax Begins 2016
Assumptions Revenue Adjustments Revenue Adjustments Scenario Notes:

Sewer Usage Growth ‐ Residential 0.00% 09/01/10 18.78% 09/01/13 8.15% 07/01/16 0.00% 07/01/19 0.00% 07/01/22 2.00% $31 million Plant Cost
Sewer Usage Growth ‐ Non‐residential 0.00% 09/01/11 9.74% 07/01/14 0.00% 07/01/17 0.00% 07/01/20 0.00% 07/01/23 0.00% Financing 2019 (partial G.O.)
Sewer Usage Growth ‐ Large Users 0.00% 09/01/12 8.88% 07/01/15 0.00% 07/01/18 0.00% 07/01/21 0.00% 07/01/24 2.00% 30‐year Financing
Operating Expenses  (FY 16 and beyond) 3.00% $800,000 LOT Revenue
Interest Rate (Assumed for Earnings) 0.50%

Audit Audit Audit Audit Audit Audit Budget Budget Projected Projected Projected Projected Projected Projected Projected Projected
FY 2009‐10 FY 2010‐11 FY 2011‐12 FY 2012‐13 FY 2013‐14 FY 2014‐15 FY 2015‐16 FY 2016‐17 FY 2017‐18 FY 2018‐19 FY 2019‐20 FY 2020‐21 FY 2021‐22 FY 2022‐23 FY 2023‐24 FY 2024‐25

Net Revenues for Debt Service 26 $988,756 $1,077,335 $1,392,257 $1,729,224 $1,956,760 $1,861,677 $1,826,342 $1,808,126 $1,779,814 $1,749,675 $1,718,518 $1,718,700 $1,628,014 $1,645,820 $1,602,367 $1,618,674

SEWER DEBT SERVICE
Series 1995 Sewer SRF 27 $27,245 $27,540 $27,805 $28,040 $28,245 $28,420 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Series 2009 Sewer SRF 28 55,333 93,876 213,806 450,310 439,849 441,190 441,145 440,905 441,470 441,808 440,918 440,833 441,520 440,948 441,148 441,088

Series 2013 Sewer SRF (Estimate) 29 0 0 0 1,944 209,751 224,972 247,020 246,560 247,040 246,440 246,780 247,040 247,220 246,320 246,360 247,320
Projected Series 2019 SRF 30 0 0 0 0 0 0 0 0 0 0 269,700 404,550 585,750 586,700 587,500 588,150

Reserved 31 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Sewer Revenue Debt 32 $82,578 $121,416 $241,611 $480,294 $677,845 $694,582 $688,165 $687,465 $688,510 $688,248 $957,398 $1,092,423 $1,274,490 $1,273,968 $1,275,008 $1,276,558

G.O. Debt Abated by Sewer
G.O. Series 2002 (11A Ref) 33 $91,500 $90,600 $74,500 $78,100 $81,600 $0 $0 $0 $0 $0 $0 $0 $0
G.O. Series 2003 (11A ref) 34 127,200 125,950 59,450 58,350 52,250 51,250 0 0 0 0 0 0 0

G.O. Series 2006A (11A Ref) 35 181,300 184,600 192,400 188,700 0 0 0 0 0 0 0 0 0
G.O. Series 2011B 36 78,200 77,500 76,500 0 0 0 0 0 0 0 0 0 0

Proposed Series 2021B G.O. SRF 37 0 0 0 0 0 0 0 0 0 800,000 800,000 800,000 800,000
Projected Transfers from Local Option Tax 38 0 0 0 0 0 0 0 0 0 (800,000) (800,000) (800,000) (800,000)

Reserved 39 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Other Sewer Debt 40 $712,000 $705,850 $648,900 $478,200 $478,650 $402,850 $325,150 $133,850 $51,250 $0 $0 $0 $0 $0 $0 $0

Total Debt Service Paid by Sewer 41 $794,578 $827,266 $890,511 $958,494 $1,156,495 $1,097,432 $1,013,315 $821,315 $739,760 $688,248 $957,398 $1,092,423 $1,274,490 $1,273,968 $1,275,008 $1,276,558

DEBT SERVICE COVERAGE
Net Revenues/ Revenue Debt 42 11.97  X 8.87 X 5.76 X 3.60  X 2.89 X 2.68 X 2.65 X 2.63 X 2.59 X 2.54 X 1.79 X 1.57  X 1.28  X 1.29  X 1.26  X 1.27  X

Net Revenues / All Debt 43 1.24  X 1.30 X 1.56 X 1.80  X 1.69 X 1.70 X 1.80 X 2.20 X 2.41 X 2.54 X 1.79 X 1.57  X 1.28  X 1.29  X 1.26  X 1.27  X

CASH FLOW AFTER DEBT 44 $194,178 $250,069 $501,746 $770,730 $800,265 $764,245 $813,027 $986,811 $1,040,054 $1,061,427 $761,120 $626,277 $353,524 $371,852 $327,359 $342,116
Bond/Note Proceeds 45 1,465,135 2,755,845 3,790,001 1,944,929 1,364,303 154,591 0 0 0 0 26,800,000 0 0 0 0 0

Transfer (to)/from Restricted 46 0 191,047 21,663 (17,778) (3,016) 20,094 (496,592) (1,530,591) (1,381,070) (1,399,630) (7,896,461) 10,041,296 117,014 101,705 149,272 137,644
Proposed Transfers from Local Option Tax 47 0 0 0 0 0 0 0 1,000,000 800,000 800,000 800,000 800,000 0 0 0 0

Other Sources/(Uses) of Cash 48 (330,269) (155,892) (187,909) (337,398) (338,333) (167,760) (169,438) (171,132) (172,843) (174,572) (176,317) (178,081) (179,861) (181,660) (183,477) (185,311)
Capital Projects 49 (1,573,865) (3,171,697) (3,647,558) (2,060,381) (1,704,219) (695,086) (250,000) (250,000) (250,000) (250,000) (20,250,000) (11,250,000) (250,000) (250,000) (250,000) (250,000)

Annual Surplus / (Deficit) 50 ($244,821) ($130,628) $477,943 $300,102 $119,000 $76,084 ($103,003) $35,088 $36,141 $37,225 $38,342 $39,492 $40,677 $41,897 $43,154 $44,448

UNRESTRICTED CASH
Beginning Unrestricted Cash 51 $674,924 $430,103 $299,475 $777,418 $1,077,520 $1,196,520 $1,272,604 $1,169,601 $1,204,689 $1,240,830 $1,278,055 $1,316,396 $1,355,888 $1,396,565 $1,438,462 $1,481,616

Ending Unrestricted Cash 52 $430,103 $299,475 $777,418 $1,077,520 $1,196,520 $1,272,604 $1,169,601 $1,204,689 $1,240,830 $1,278,055 $1,316,396 $1,355,888 $1,396,565 $1,438,462 $1,481,616 $1,526,064
Cash as % of Expenses 53 35.4% 20.2% 61.8% 90.7% 104.1% 112.1% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

RESTRICTED & DESIGNATED CASH
Sewer Bond Sinking Fund 54 $266,989 $75,942 $54,279 $72,057 $75,073 $54,979 $54,979 $54,979 $54,979 $54,979 $54,979 $54,979 $54,979 $54,979 $54,979 $54,979

LOT Fund ‐ WASTEWATER ONLY 55 0 0 0 0 0 0 0 1,000,000 1,800,000 2,600,000 3,400,000 0 0 0 0 0
Sewer Capital Fund 56 0 0 0 0 0 0 496,592 1,027,183 1,608,253 2,207,884 2,504,344 2,663,049 2,546,035 2,444,330 2,295,058 2,157,414

Bond Proceeds 57 0 0 0 0 0 0 0 0 0 0 6,800,000 0 0 0 0 0
Total Restricted Cash 58 $266,989 $75,942 $54,279 $72,057 $75,073 $54,979 $551,571 $2,082,162 $3,463,232 $4,862,863 $12,759,323 $2,718,028 $2,601,014 $2,499,309 $2,350,037 $2,212,393

TOTAL CASH 59 $697,092 $375,417 $831,697 $1,149,577 $1,271,593 $1,327,583 $1,721,172 $3,286,851 $4,704,062 $6,140,917 $14,075,720 $4,073,916 $3,997,579 $3,937,770 $3,831,653 $3,738,457
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City of Indianola, Iowa DRAFT: Preliminary, subject to change Date Prepared: 3/24/2016 EXHIBIT A2‐30
Sewer Enterprise Fund

Sales Tax Begins 2016
Assumptions Revenue Adjustments Revenue Adjustments Scenario Notes:

Sewer Usage Growth ‐ Residential 0.00% 09/01/10 18.78% 09/01/13 8.15% 07/01/16 0.00% 07/01/19 0.00% 07/01/22 2.00% $31 million Plant Cost
Sewer Usage Growth ‐ Non‐residential 0.00% 09/01/11 9.74% 07/01/14 0.00% 07/01/17 0.00% 07/01/20 0.00% 07/01/23 0.00% Financing 2019 (partial G.O.)
Sewer Usage Growth ‐ Large Users 0.00% 09/01/12 8.88% 07/01/15 0.00% 07/01/18 0.00% 07/01/21 0.00% 07/01/24 2.00% 30‐year Financing
Operating Expenses  (FY 16 and beyond) 3.00% $800,000 LOT Revenue
Interest Rate (Assumed for Earnings) 0.50%

Audit Audit Audit Audit Audit Audit Budget Budget Projected Projected Projected Projected Projected Projected Projected Projected
FY 2009‐10 FY 2010‐11 FY 2011‐12 FY 2012‐13 FY 2013‐14 FY 2014‐15 FY 2015‐16 FY 2016‐17 FY 2017‐18 FY 2018‐19 FY 2019‐20 FY 2020‐21 FY 2021‐22 FY 2022‐23 FY 2023‐24 FY 2024‐25

Projected Sewer Capital Improvement Plan:
DNR/EPA Compliance $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Maintenance  100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Vehicles 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000 25,000

New Plant 0 0 0 0 20,000,000 11,000,000 0 0 0 0
Reserved 0 0 0 0 0 0 0 0 0 0
Reserved 125,000 125,000 125,000 125,000 125,000 125,000 125,000 125,000 125,000 125,000

Total $250,000 $250,000 $250,000 $250,000 $20,250,000 $11,250,000 $250,000 $250,000 $250,000 $250,000
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City Council Study Meeting   2.           
Meeting Date: 05/16/2016  

Information
Subject
Discussion regarding the City's recycling contract

Information
The City has a five year contract with Waste Management (see packet) for residential recycling collection.  The
contract began January 1, 2012 and will terminate on December 31, 2016.  At the end of this period, the contract
may be extended for an additional five (5) year period, by mutual agreement signed by both parties, at least 90 days
prior to the expiration of the then current term which would be by September 30, 2016. 

If council prefers to go out for proposals, they would be sent out by June 15th to be returned by July 18th.  The
proposal would then be placed on the August 1st council agenda for approval.

The following is a tentative schedule if the proposal is approved at the August 1 council meeting:
August 15, 2016 - set a public hearing for September 6, 2016 to amend the recycling ordinance
September 6, 2016 - hold the public hearing to amend the recycling ordinance
September 19, 2016 - hold the second consideration to amend the recycling ordinance
October 3, 2016 - hold the final consideration to amend the recycling ordinance
October 12, 2016 - ordinance will be published to be effective January 1, 2017

 
 
 

Attachments
Recycling Contract





















   

City Council Study Meeting   3.           
Meeting Date: 05/16/2016  

Information
Subject
Other items

Information
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